






























































































































































 
 

A 3645 
 
 
AMENDMENT OF CONTRACT: TENDER 48/2017 -  PROFESSIONAL SERVICES FOR THE DEVELOPMENT 
OF EXPLORATORY BOREHOLES IN MONTAGU PROCURED THROUGH THE SUPPLY CHAIN 
MANAGEMENT POLICY OF LANGEBERG MUNICIPALITY IN COMPLIANCE WITH SECTION 116(3) OF THE 
MFMA (ACCOUNTING OFFICER) 
 
Purpose 
 
To obtain Council’s approval to amend the following contract in compliance with section 116(3) of the Municipal 
Finance Management Act 56 of 2003:  
 
Background 

 

Disaster Grant Funding to the amount of R 3 000 000 was received for the development of exploratory boreholes in 
Montagu as part of a Drought Relief Programme and WEC was subsequently appointed for the Professional 
Services for the Development of Exploratory Boreholes in Montagu as per Tender 48/2017. This contract was 
procured in compliance with the Supply Chain Management Policy.  

 

In January 2018 an additional amount of R 4 200 000 was received for this project and it is therefore proposed that 
the contract of WEC be amended and the contract amount be increased from R 3 000 000 to R 6 000 000 as a 
contract may only be expanded by a maximum amount equal to the original contract amount. It is envisaged that 
the balance of the available funding namely R 1 200 000 will be spend internally. 

 

The objective is to amend the contract to allow the current service provider to deliver the services to the 
Municipality for the additional amount of R 3 000 000. 

 

Legal Context 

 

The Municipal Finance Management Act, section 116 (3) states:  

 

‘’A contract or agreement procured through the supply chain management policy of the municipality or 
municipal entity may be amended by the parties, but only after— 

a) the reasons for the proposed amendment have been tabled in the council of the municipality or, in 
the case of a municipal entity, in the council of its parent municipality; and 

b) the local community— 

i. has been given reasonable notice of the intention to amend the contract or agreement; 
and 

ii. has been invited to submit representations to the municipality or municipal entity.’’ 

 

In compliance with section 116(3)(b) an advert will be placed on the Langeberg Municipality’s website on 19 June 
2018, calling on the local community to submit representation by 26 June 2018. 

 

Financial Implications 
 
Funding is available.  
 
COMMENTS OF DIRECTORATES / DEPARTMENTS 
 
Director:  Strategy & Social Development 
 
Recommendation supported.  
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Director:  Finance Department 
 
Recommendation supported. 
 
Director:  Engineering Services 
 
Recommendation supported  
 
Director: Corporate Services 
 
Recommendation supported 
 
 
 
RECOMMENDATION / AANBEVELING 
 
That in respect of –  The Amendment of Tender 48/2017: 3/2014: Professional Services for the Development of 
Exploratory Boreholes in Montagu Procured through the Supply Chain Management Policy of Langeberg 
Municipality in Compliance with Section 116(3) of the MFMA: 
 
1. Council notes that in compliance with section 116(3) of the Municipal Finance Management Act 56 of 2003 the 

following contract:  
 

TENDER 48/2017: 3/2014: PROFESSIONAL SERVICES FOR THE DEVELOPMENT OF 
EXPLORATORY BOREHOLES IN MONTAGU – For an increased amount of R 3 000 000   

 
be amended to allow the current service providers to deliver the services to the Municipality for the 
amount stated above. 

 
2. Council notes that reasonable notice will be given to the local community of Council’s intention to amend the 

contract as set out in (1) above. 
 

3. That the local community be invited to submit representations to the Municipality on the intended amendment 
of the contract within 14 days from the date of the notice appearing on the Langeberg Municipality’s website 
on 19 June 2018.  
 

4. That the Municipal Manager be authorised to evaluate the representation received, if any, and to make a final 
decision on the amendment of the contract as per (1) above. 
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A 3646 
 
 

 
FINANCIAL REPORTING IN TERMS OF SECTION 71 OF THE LOCAL GOVERNMENT: MUNICIPAL FINANCE 
MANAGEMENT ACT, 2003 –  MAY  2018  (9/2/1/3) (CHIEF FINANCIAL OFFICER) 
 
 
Purpose of report 
 
To submit a report in terms of the Monthly Budget Statement of the Local Government: Municipal Finance 
Management Act, 2003 to Council for information. 
  
 
Comments 
 
The report, as submitted to the Executive Mayor, National Treasury and Provincial Treasury, is attached to this 
report. 
 

 
Aanbeveling / Recommendation 
 
That the content of the report be noted.  
 
Dat kennis geneem word van die inhoud van die verslag. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

239 




































































































































































